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billion) of bank credit (Chart 8). The core capital and reserves of conventional banks 

increased by 13.5 percent to RO 3.3 billion while the supplementary capital element 

rose by 1.5 percent to RO 705.3 million over the one year period ending September 

2015.  
 
Chart 8: Share of Private Sector Deposit & Credit (September 2015) 
 

  
Source: Central Bank of Oman. 

 
Islamic Banking 
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in September 2014 to nil in September 2015. Investment in Government 

Development bonds, however, increased by 32.3 percent over the year to RO 750 

million. Banks also invested RO 408.4 million in Government Treasury bills as at 

the end of September 2015. 
 

 
Chart 7: Growth in Deposits and Credit of Conventional Banks (Y-o-Y Growth in percent) 
 

   
Source: Central Bank of Oman. 

 

The deposit base of conventional banks rose by 6 percent as at the end of the third 

quarter of 2015 to RO 18.1 billion. Year-on-year increases were seen in deposits of 

the Government, public enterprises as well as the private sector. Private sector 

deposits which accounted for 63.8 percent of the total deposits rose by 8 percent 

over the year. The sector-wise holding of private sector deposits with banks 

indicates that the share of the households stood at 49.6 percent, followed by non-

financial corporations at 27.7 percent, financial corporations mainly constituting 

Pension Fund deposits at 19.8 percent and other sectors the remaining 2.9 percent. A 

sectoral flow of funds review indicates that while the household sector held 49.6 
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availment of credit stood at 45.2 percent. In absolute terms, however, while the 
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Other Depository Corporations 

 

Depository corporations refer collectively to the Central Bank and other depository 

corporations. The other depository corporations consists of financial corporations 

(except the Central Bank) that issues liabilities included in the national definition of 

broad money. The other depository corporations combined balance sheet (Appendix 

Table 7) includes the balance sheet data of all conventional banks as well as Islamic 

banks and windows. Taken together, it provides a broader overview of the financial 

intermediation taking place in the banking system in Oman. The total outstanding 

credit extended by the other depository corporations stood at RO 19.7 billion as at 

the end of September 2015, a rise of 12.9 percent over the level witnessed a year ago 

(Chart 9). Total deposits held with other depository corporations also registered a 

significant growth of 11 percent to RO 19.5 billion at the end of September 2015.               
 
 
Chart 9: Growth in Deposits and Credit of Other Depository Corporations (Y-o-Y Growth in 
percent) 

   
Source: Central Bank of Oman. 
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the recent period. As financial stability has emerged as a global issue, a financial 

stability department was set up within the CBO for macro-prudential supervision of 

the financial system, which is now producing stress testing and financial stability 

reports. As a part of financial stability measure, a framework for the “Domestic 

Systemically Important Banks (D-SIBs)” has been operationalized. The CBO is well 

ahead in the implementation of Basel III framework and the final guidelines on 

Basel III were issued in November 2013. Again, the risk-based supervision 

framework for on-site examinations has been fully implemented since 2012.  Prompt 

Corrective Actions with revised trigger points like changes in capital adequacy 

requirement of banks is being emphasized further. CBO also reviewed some of the 

existing regulatory norms with regard to cross border exposures of banks and certain 

modifications have been made with regard to the limits placed on the aggregate 

funded and non-funded exposures by bank to non-resident borrowers. The CBO 

issued the final framework on Liquidity Coverage Ratio (LCR) and LCR disclosure 

standard requirements under Basel III in December 2014. The standard of LCR 

came into effect from January 1, 2015 with a minimum ratio of 60 percent. 

Thereafter, the ratio will gradually increase by 10 percent every year till it reaches 

100 percent by 2019. The Government and the CBO have been taking concerted 

effort to develop SMEs in terms of capacity building of prospective entrepreneurs, 

identifying key areas for SME finance, facilitating public-private cooperation and 

improving upon forward and backward linkages for these entities. The CBO 

advised banks to formulate liberal lending policies for the SME segment and 

mandated that they should allocate at least 5 percent of their total credit to SMEs. 

As a result of initiatives undertaken by CBO, the health of the banking system has 

improved and the banks are in a better position to contribute towards growth of the 

Omani economy. 

 

Interest Rate Developments 

 

Interest rates in Oman are expected to broadly converge with the interest rates 

prevailing in the USA in view of the fixed exchange rate peg of the Rial Omani with 
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the US dollar. The policy rates such as the CBO CD rates and the Repo rates are 

closely aligned to the corresponding LIBOR rates partly to meet the requirement 

under the fixed peg and more importantly to stimulate the economy through an 

accommodative monetary policy. CBO‟s policy interest rate for absorption of 

surplus liquidity in the form of CBO CD‟s of 28 days maturity stood at 0.1 percent 

in August 2015. In the subsequent months there was no issue of CDs. The repo rate 

that is used to inject liquidity remained at 1 percent since March 2012. The five year 

Sovereign Sukuk of RO 250 million was raised at 3.5 percent profit rate per annum. 

In respect of the domestic interest rate structure of conventional banks, both the 

deposits and lending rate softened during this period. The weighted average interest 

rate on Rial Omani deposits declined from 1.030 percent in September 2014 to 

0.894 percent in September 2015, while the weighted average RO lending rate 

decreased from 5.163 percent to 4.790 percent during the same period (Chart 10 and 

Appendix Table 8). The overnight Rial Omani domestic inter-bank lending rate 

firmed up to 0.217 percent in September 2015 from 0.131 percent a year ago. The 

rate declined to an average of 0.155 percent per annum in October 2015. 
 

Chart 10:  Weighted Average Rial Omani Deposit and Lending Rates (%) 
 

   
Source: Central Bank of Oman. 
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banks‟ spread in foreign currency lending over the foreign currency deposit rate rose 

to 1.664 in September 2015 from 1.533 in September 2014. Interest rates on foreign 

currency deposit and lending were mostly governed by those prevailing in the 

international markets, while domestic deposit and lending rates were influenced by 

domestic demand and supply conditions. 

 

Liquidity conditions in the banking sector so far have continued to remain 

comfortable with no upward pressure seen with regard to Rial Omani interest rates. 

However, CBO is closely monitoring the liquidity situation of banks in the light of 

Government‟s expected curtailment of expenditure. 
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VI. Financial Markets 
 
The financial structure of any country is composed of a variety of markets and 

financial products, and development encompasses not only monetary aggregates and 

interest rates but also financial openness, regulation and supervision, and 

institutional capacity. In recognition of the critical role played by the financial 

sector, Oman has been focusing on developing deeper, liquid, vibrant and integrated 

banking system and financial markets. It is now recognized that domestic financial 

system is important to support the growth momentum and diversification of the 

Omani economy.  This also allows risks to be shared more broadly and facilitates 

the flow of capital to the productive sectors.  

 

Typically, for a small open economy like Oman, financial development is measured 

by a small set of quantitative variables, such as the ratio of broad money to GDP and 

the ratio of private sector credit to GDP. The ratio of broad money to GDP is 

conventionally used as a measure of financial sector deepening, however, such 

indicators may not be comprehensive enough. When we look at the level of financial 

deepening based on the simple indicators like ratio of broad money to GDP and ratio 

of credit to GDP, we find that these ratios have been increasing gradually in Oman. 

The ratio of broad money to GDP stood at 43.8 percent during 2014. Similarly, the 

ratio of bank credit to GDP as well as the ratio of bank deposits to GDP stood at 

57.1 percent in 2014. Another indicator that is quite often looked at is the ratio of 

market capitalization to GDP. With respect to the Omani stock market, this ratio has 

come down in the last few years in line with other markets of GCC countries and it 

stood at 46.3 percent in 2014. Looking at these ratios indicate that there is a scope 

for further financial deepening in Oman. 

 
In Oman, the money market and the foreign exchange market fall within the 

jurisdiction of the CBO, while the capital market, corporate debt market and the 

insurance market are regulated by Capital Market Authority (CMA). It is recognized 

in Oman that the development of vibrant Government securities market and the 
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corporate bond market are important to raise resources from the market in a cost 

effective manner. The Government, the Central Bank of Oman (CBO), and the 

Capital Market Authority (CMA) have been laying emphasis to develop a deep and 

liquid domestic Government securities and corporate debt markets. The existence of 

an efficient government securities market is seen as an essential precursor, in 

particular, for development of the corporate debt market. Reforms in these markets 

are focusing on the development of appropriate market infrastructure, elongation of 

maturity profile, increasing the width and depth of the market, improving risk 

management practices, efficient payments and settlements mechanism and 

increasing transparency.  

 

The primary aim of CBO‟s operations in the money market is to ensure that the 

liquidity and short-term interest rates are maintained at levels consistent with its 

monetary policy objectives. CBO influences liquidity and interest rates through the 

cash reserve ratio for banks, operations in CBO CDs, repo transactions and at times 

through foreign exchange swap operations. The CBO undertakes liquidity 

management operations to smooth out short-term fluctuations in bank liquidity to 

avoid excessive adjustment cost to the banking system. For absorption of liquidity 

from the banking system, CBO issues on weekly basis its certificates of deposit 

(CDs) while injection of liquidity is mainly done through repurchase agreements 

(Repos) in government securities and CDs of the CBO. An intra-day liquidity 

facility by way of Repos is also provided to banks. After several years of non-

issuance of treasury bills, commencing March 2015 CBO began issuing 91 days and 

less frequently 364 days Government Treasury bills to banks which have increased 

the options available for liquidity management. The total amount of CBO CD‟s 

issued remained high in the beginning of the year but has gradually been declining 

and currently stands at NIL in the months of September and October 2015. 

 

The domestic inter-bank call money market continued to lack sufficient depth with 

transactions mostly confined to overnight tenors. In the over-night call money 

market in Oman, the average daily turnover during the first nine months of 2015 was 
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higher at RO 28.17 million compared to RO 22.93 million during the same period in 

the previous year. In the background of tightened liquidity, the overnight domestic 

inter-bank call money rates edged up to 0.217 percent per annum in September 2015 

from 0.131 percent a year ago. They however remained higher than the CBO CD 

rates ruling out any possibility of interest rate arbitrage (Chart 10). While structural 

excess liquidity has been mopped up by weekly auction of the CBO CDs, frictional 

liquidity found its equilibrium among banks in the overnight call money market at a 

modest premium over the CBO CD rate. 

 

With regard to the capital market, there were two issuances of Government 

Development Bonds during 2015 amounting to a total of RO 500 million, and the 

Sovereign Sukuk amounting to RO 250 million. With the diversification of the 

economy, the corporate sector in Oman is also expected to raise resources from the 

market by issuing debt securities. The Muscat Securities Market Index (MSM-30) 

closed at 5,787.69 points at the end of September 2015 compared to 7,484.17 points 

recorded in the corresponding period of the previous year, registering a fall of 22.7 

percent. The market capitalization decreased by around 6.5 percent to reach RO 14.6 

billion in the three quarters (January-September) of 2015 from RO 15.6 billion 

during the same period of 2014. The turnover dropped by 44.4 percent to reach RO 

0.95 billion during January-September 2015 from RO 1.71 billion during the same 

period of the previous year. The total number of securities traded during January-

September 2015 declined by 29.7 percent to 3,575.3 million as compared to 5,086.1 

million shares traded during the first nine months in 2014. The financial sector was 

the most active sector with a share in total turnover at 53.0 percent during January-

September 2015, followed by services sector with a share in total turnover of around 

30.0 percent and industrial sector with a share in total turnover at 14.6 percent 

during the same period (Chart 11). 
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Source: Central Bank of Oman. 

 

The foreign exchange market is predominantly dollar based as it acts as the main 

intervention currency for international trade and is the anchor currency under the 

fixed exchange rate regime. Foreign exchange market by and large worked smoothly 

during the first three quarters of 2015 despite turbulence in the international 

financial markets. The government continued to remain the main supplier of foreign 

exchange due to its dollar denominated oil revenues which it sells to the CBO for its 

local currency requirements. Commercial banks, on the other hand, purchased 

foreign exchange from the CBO to meet the customers‟ demand for foreign 

exchange arising from transactions related to imports, workers‟ remittances and 

other capital account transactions. Commercial banks also accept foreign currency 

deposits, bulk of which is denominated in the US dollar. While foreign currency 

deposits mostly finance foreign currency lending, commercial banks can borrow 

from the overseas markets within the aggregate gap limit prescribed by the CBO. 

During January- September 2015, CBO purchased US $ 15.9 billion from the 

Government while sale of US dollar to commercial banks amounted to US $ 17.0 

billion.    
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rising again to 104.5 in September 2015, indicating an appreciation of the Rial 
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Sultanate‟s importing partners. The appreciation in Omani NEER index witnessed 

between June and September 2015 mirrored the trend in US dollar as the US 

economy rebounded in the second quarter and posted notable growth in the third 

quarter of 2015. Real GDP in the US grew by 3.9 percent in the second quarter and 

by 2.0 percent in the third quarter. The higher economic growth witnessed in the US 

in the second and third quarter of 2015 contrasted with a modest growth in the Euro 

zone during the same quarters and two quarters of uneven turnaround of the 

Japanese economy, induced the US dollar to gain strength against a number of major 

currencies (Table 10).  

 

Source: Central Bank of Oman. 
 

 

 

TABLE 10 
EFFECTIVE EXCHANGE RATE INDEX OF RIAL OMANI 

(1999 = 100) 
 

End of Period                      Weighted Average 
 

2013 
 

March 95.2 
June 96.6 
September 95.5 
December 96.2 

 
2014 

 

          March 95.7 
June 95.1 
September 98.4 

                  December 101.6 
         2015  
                  March 104.6 
                  June 103.9 
                  September 104.5 
 
 

Note: It may be noted that when the index of Rial Omani NEER rises, it indicates an appreciation of NEER  
          and when the index falls, it indicates a depreciation of NEER. The index of Rial Omani NEER rises  
          when the US dollar appreciates against the major currencies. Similarly, the index of Rial Omani falls  
          when the US dollar depreciates against the major currencies. 
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VII. Foreign Trade and Balance of Payments 
 

As per the preliminary balance of payments (BoP) statistics compiled for the first 

nine months of 2015, merchandise exports of the Sultanate declined sharply by 32.8 

percent to RO 10,446 million in January-September 2015 period as compared to a 

decrease of 4.6 percent in similar period a year ago, reflecting the marked drop in 

global oil prices. Merchandise exports of Oman comprising oil exports, natural gas, 

non-oil exports and re-exports, registered varied levels of contraction in the first 

three quarters of 2015. The decline in value of oil exports was attributed to lower 

realization of oil prices (a fall of 43.5 percent) notwithstanding a higher volume of 

oil exports (an increase of 5.7 percent).  Similarly, while the value of natural gas 

exports decreased by 29.3 percent, other exports consisting primarily of mineral, 

plastic and rubber products as well as base metals and articles also declined by 23.0 

percent (Table 11). Collectively, oil and gas exports accounted for about 59.3 

percent of merchandise exports in January-September 2015 compared to 65.8 

percent over similar period in 2014. Total re-exports declined by 16.1 percent to RO 

1,886.3 million in January-September 2015 over the corresponding period in 2014 

mainly on account of marked drop in the value of „transport equipment‟ and 

„others‟.  

  

The value of merchandise imports (on c.i.f. basis) dropped marginally by 0.4 percent 

to RO 8,383 million during the first three quarters of 2015 from RO 8,420 million in 

the corresponding period of 2014. The main categories of recorded imports which 

contributed to the subdued imports were „transport equipment‟ and „live animals and 

its products‟. The decline recorded in value of total merchandise exports by 32.8 

percent in January-September 2015 was more pronounced than the fall of 0.4 

percent in total merchandise imports during the same period. Consequently, 

merchandise trade balance registered a smaller surplus of RO 2,062 million in 

January-September 2015 - a decrease of 71.7 percent over the same period a year 

ago (Chart 12).  

 

 

 
42 

 

Sultanate‟s importing partners. The appreciation in Omani NEER index witnessed 

between June and September 2015 mirrored the trend in US dollar as the US 

economy rebounded in the second quarter and posted notable growth in the third 

quarter of 2015. Real GDP in the US grew by 3.9 percent in the second quarter and 

by 2.0 percent in the third quarter. The higher economic growth witnessed in the US 

in the second and third quarter of 2015 contrasted with a modest growth in the Euro 

zone during the same quarters and two quarters of uneven turnaround of the 

Japanese economy, induced the US dollar to gain strength against a number of major 

currencies (Table 10).  

 

Source: Central Bank of Oman. 
 

 

 

TABLE 10 
EFFECTIVE EXCHANGE RATE INDEX OF RIAL OMANI 

(1999 = 100) 
 

End of Period                      Weighted Average 
 

2013 
 

March 95.2 
June 96.6 
September 95.5 
December 96.2 

 
2014 

 

          March 95.7 
June 95.1 
September 98.4 

                  December 101.6 
         2015  
                  March 104.6 
                  June 103.9 
                  September 104.5 
 
 

Note: It may be noted that when the index of Rial Omani NEER rises, it indicates an appreciation of NEER  
          and when the index falls, it indicates a depreciation of NEER. The index of Rial Omani NEER rises  
          when the US dollar appreciates against the major currencies. Similarly, the index of Rial Omani falls  
          when the US dollar depreciates against the major currencies. 



 

 
44 

 

 
Table 11: Oman’s Foreign Trade 

 (Rial Omani Million) 

  
 

 January- September 
Merchandise Trade 2013 2014  2014 2015 * % Change 

Total Merchandise Exports 21,696 20,464  15,554 10,446 -32.8 

Oil Exports 12,678 11,901  9,177 5,447 -40.6 
Natural Gas 1,670 1,493  1,060 749 -29.3 
Other Exports 3,807 4,126  3,069 2,364 -23.0 
Re-Exports 3,541 2,944  2,248 1,886 -16.1 

Imports (c.i.f) 13,680 11,898  8,420 8,383 -0.4 

Trade Balance 8,016 8,566  7,134 2,062 -71.1 
       

Source: Directorate General of Customs; Ministry of Oil and Gas. 
* Provisional 
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It is anticipated that the current account deficit would be financed partly by draw-

down of Government reserves and partly by inflows of non-resident deposits under 

the financial account. 

 

Notwithstanding the compressed surplus in trade balance and deficits in services, 

income and transfers account, it is expected that the overall balance of payments will 

register a surplus in January-September 2015 mainly due to net inflows in „other 

investments‟ in the financial account. During the first three quarters of 2015, the 

foreign assets of the CBO increased by 15.0 percent to RO 7,221.1 million from RO 

6,276.9 million at the end of December 2014 reflecting the country's overall balance 

of payments position. 
 

Foreign Investment in Oman 
 

Oman is committed to a policy of open market economy based on free competition 

in which the private sector is encouraged and facilitated to play a leading role.  The 

policy is to encourage foreign capital that will enhance the overall development of 

the country.  In recent years, with very favorable investment climate, the Sultanate 

of Oman continues to be an attractive destination for foreign direct investment due 

to its free market system, stable macroeconomic environment and political stability.   

 

The Sultanate offers an investor-friendly legislative environment and transparent 

corporate governance. In order to attract higher foreign investment flows for 

sustaining economic growth in the milieu of low oil prices, Oman's Foreign Capital 

Investment Law is undergoing revisions. Given the fact that Oman is a free 

economy, there is no restriction on remittances abroad of equity, debt, capital, 

interest, dividends, profits and personal savings. Moreover, the fixed exchange rate 

of Omani Rial provides certainty of returns to the foreign investors in the absence of 

exchange rate risk. 
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Appendix Table 1 
 Gross Domestic Product at Current Market Prices 

(Rial Omani Million) 
 

Activities 2012 2013 2014* 
Jan - Sep % change 

(2015/14) 2014* 2015** 
1. Industry (1.1 + 1.2) 20660.5 20702.5 20546.8 15294.2 11208.6 -26.7 
   1.1  Petroleum Activities 15350.2 15205.8 14840.0 11291.1 6949.4 -38.5 
      -  Crude Petroleum  14239.1 14047.0 13780.1 10530.8 6037.1 -42.7 
      -  Natural Gas 1111.1 1158.8 1059.9 760.2 912.3 20.0 
   1.2  Non-Petroleum Industrial 

Activities 5310.3 5496.7 5706.8 4003.1 4259.2 6.4 
       - Mining and Quarrying 100.9 114.7 124.5 87.9 95.3 8.5 
       -  Manufacturing 3143.5 3138.8 3151.9 2199.8 2165.1 -1.6 
       - Electricity & Water Supply 318.9 346.2 376.2 279.1 317.0 13.6 
       - Construction 1747.0 1897.0 2054.3 1436.4 1681.8 17.1 
2.  Agriculture  & Fishing 341.3 371.2 406.1 301.1 314.0 4.3 
3.  Services 10378.0 11330.4 12814.5 9150.2 9512.2 4.0 
       - Wholesale & Retail Trade 1963.0 2042.3 2083.6 1912.8 1970.6 3.0 
       - Hotels & Restaurants 218.8 238.2 258.7 189.8 195.8 3.2 
       - Transport, Storage & 

Communication 1378.9 1469.2 1574.7 1169.7 1216.5 4.0 
       - Financial Intermediation 1273.5 1383.4 1511.7 1064.5 1121.2 5.3 
       - Real Estate & Business 

Activities 1090.8 1155.1 1230.5 776.7 821.9 5.8 
       - Public Administration & 

Defence 2472.2 2764.6 3163.9 1910.2 1984.4 3.9 
       - Other Services (Education, 

Health, Community/Personal 
Services, and  Private 
Household) 1980.8 2277.6 2991.5 2126.4 2201.9 3.6 

4.  Total Non-Petroleum 
Activities (1.2 + 2 +3) 16029.6 17198.3 18927.4 13454.4 14085.3 4.7 

5.  Less Financial Intermediation 
Services Indirectly Measured 589.0 612.6 640.3 463.7 489.4 5.5 

6.  Gross Domestic Product at 
Producers Prices (1.1+4-5) 30790.7 31791.5 33127.1 24281.7 20545.3 -15.4 

7.  Plus :Taxes Less Subsidies on 
Products -1437.5 -1730.2 -1676.3 -875.7 -457.1 47.8 

8.  Gross Domestic Product at 
Market Prices (6+7) 29353.3 30061.3 31450.8 23406.0 20088.2 -14.2 

  * Provisional. 
 

 
   ** Preliminary. 

Source:  National Center for Statistics & Information. 
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Appendix Table 2 
Sultanate Consumer Price Index (2012 = 100) 

       
Items of Consumption Weights 2013 2014 

Jan - Sep % change 
(2015/14) 2014 2015 

1  Food & non-alcoholic Beverages  23.903 102.8 104.5 104.4 103.6 -0.8 
      Bread & Cereals 3.020 100.9 102.3 102.4 101.5 -0.8 
      Meat  6.103 101.2 103.1 103.0 103.1 0.1 
      Fish & Seafood 2.208 107.3 115.4 117.1 108.1 -7.7 
      Milk , Cheese & Eggs 2.865 100.9 101.8 101.6 101.5 -0.1 
      Oil & Fats 0.715 100.0 100.2 100.1 100.1 0.0 
      Fruits 2.815 104.4 107.2 106.7 107.1 0.4 
      Vegetables 2.493 108.4 106.8 104.5 105.0 0.5 
      Sugar,Jam,Honey & Confectionary 1.135 99.8 99.6 99.6 100.2 0.6 
      Food Products n.e.c. 0.521 100.3 100.8 100.7 101.2 0.5 
      Non – Alchoholic Beverages 2.028 102.1 103.3 103.3 103.3 0.0 
 2  Tobacco 0.125 101.5 102.3 101.9 106.0 4.0 
 3  Clothing & Footwear 5.961 101.8 101.6 101.8 100.6 -1.1 
 4  Housing , Water, electricity, gas and      
other fuels 26.477 100.5 101.5 101.5 101.9 0.4 
 5  Furnishings, household equipment & 
routing household maintenance 3.787 102.2 107.8 107.3 109.5 2.0 
 6  Health 1.161 101.5 106.6 106.3 110.1 3.6 
 7  Transport 19.167 100.4 99.9 99.8 100.1 0.3 
 8  Communication 5.633 97.7 97.8 97.4 98.8 1.4 
 9  Recreation & Entertainment 1.135 98.9 98.8 98.8 98.8 -0.1 
10  Education 1.368 104.2 110.3 109.1 113.9 4.4 
11  Restaurant and Hotels 6.098 101.1 102.2 102.1 102.6 0.4 
12 Miscellaneous goods and Services 5.185 100.3 100.3 100.4 100.2 -0.1 

General Price Index 100.0 101.1 102.1 102.0 102.2 0.2 
Note:1. The weights produced from the Household Expenditure and Income Survey, 2008-2010. 
         2. Data collected from all regions of the Sultanate excluding (Musandam Governorate and AL Wustta Region). 
         3. The collection is based on 28168 items of goods and services from 1721 selected sources, while rent is collected from 

a sample of 1150 rented units. 
Source: National Center For Statistics & Information-Directorate General of Economic Statistic 

Monthly Surveys of Consumption Goods. 
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Appendix Table 3 
Public Finance 

(Rial Omani Million) 
 

Items 2012 2013 2014 
Estimated 

Budget 
2016 

Jan - Sep % change 
(2015/14) 2014 2015 

REVENUES 13474.5 13907.6 14107.5 8600.0 10463.4 6711.6 -35.9 
   Net Oil Revenues 9831.3 10429.5 10205.2 4560.0 7808.3 4257.1 -45.5 
   Gas  Revenues 1583.7 1495.3 1687.6 1590.0 1045.8 1069.6 2.3 
   Other Current Revenues 2033.7 1931.0 1983.7 2400.0 1387.5 1372.5 -1.1 
   Capital Revenues 13.0 30.2 15.8 20.0 10.2 9.3 -8.8 
   Capital Repayments 12.8 21.6 215.2 30.0 211.6 3.1 - 

TOTAL EXPENDITURE 13555.1 13990.2 15171.8 11900.0 10327.3 9645.9 -6.6 
  Current Expenditure 8772.7 8822.0 9606.2 8680.0 5935.8 5826.5 -1.8 
   Defence & National Security 4742.5 4494.2 4210.8 3500.0 2591.8 2343.0 -9.6 
   Civil Ministries  3503.3 3848.5 4762.7 4600.0 2969.4 2987.5 0.6 
   Interest Paid on Loans 45.3 53.6 52.9 90.0 33.2 32.1 -3.3 
   Gas Production Expenditures 88.9 81.8 95.3 190.0 60.2 117.5 95.2 
   Oil Production Expenditures 392.7 343.9 484.5 300.0 281.2 346.4 23.2 
  
   Investment Expenditure 2886.5 3120.0 3584.2 2670.0 2213.2 2214.5 0.1 
   Development Expenditure - - - 1200.0 - - - 

Development Expenditure for 
Civil Ministries 1650.3 1744.3 2093.6 150.0 1272.8 1343.5 5.6 
Capital Expenditure for Civil 
Ministries 58.2 60.7 72.0 20.0 24.6 22.8 -7.3 

   Oil Production Expenditures 659.9 752.7 748.1 700.0 550.5 467.3 -15.1 
   Gas Production Expenditures 518.1 562.3 670.5 600.0 365.3 380.9 4.3 
Participation & Other 
Expenses 1895.9 2048.2 1981.4 600.0 1178.3 754.9 -35.9 
Actual Expenses under 
Settlement** 0.0 0.0 0.0 550.0 1000.0 850.0 -50.7 
SURPLUS/DEFICIT -80.6 -82.6 -1064.3 0.0 136.1 -2934.3  
FINANCING 80.6 82.6 1064.3 -3300.0 -136.1 2934.3  
   Net Grants Received  -32.7 -43.4 -50.2 3300.0 -27.8 176.2  
   Drawing from Reserves 0.0 0.0 0.0 600.0 0.0 0.0  
   Net loans Received  -36.7 -74.0 -60.3 1500.0 -52.8 -75.3  
   Development Bonds(Net) 150.0 200.0 100.0 900.0 0.0 400.0  
   Remaining Surplus  0.0 0.0 1074.8 300.0 0.0 0.0  
  Change in Government 
Accounts 0.0 0.0 0.0 0.0 -55.5 2433.4  
* Provisional. 

     ** Amount already allocated but not yet disbursed. 
     Source: Ministry of Finance. 
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Appendix Table 2 
Sultanate Consumer Price Index (2012 = 100) 
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Source: National Center For Statistics & Information-Directorate General of Economic Statistic 

Monthly Surveys of Consumption Goods. 
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Appendix Table 4 
Money Supply 

(Rial Omani Million) 
 

End of 
Period 

Currency 
with 

Public 
Demand 
Deposits 

Money 
Supply (M1) 

% Change in 
M1Over 

Previous Year 
Quasi-

Money* 

Money 
Supply 
(M2) 

% Change in 
M2 Over 
Previous 

Year 
  (1) (2) (3) =(1+2) (4) (5) (6)=(3+5) (7) 

2010         
Mar. 634.0 1969.1 2603.1 19.3 5672.3 8275.4 9.1 
June 632.8 1958.9 2591.7 13.8 5616.6 8208.3 8.0 
Sept. 648.9 2017.8 2666.7 19.1 5667.9 8334.6 8.7 
Dec. 702.0 2173.9 2875.9 21.6 5908.9 8784.8 11.3 

2011         
Mar. 759.4 2344.4 3103.8 19.2 5616.4 8720.2 5.4 
June 795.8 2269.2 3065.0 18.3 5943.5 9008.5 9.7 
Sept. 807.1 2457.5 3264.6 22.4 6228.4 9493.0 13.9 
Dec. 843.1 2221.8 3064.9 6.6 6790.0 9854.9 12.2 

2012         
March 912.0 2557.9 3469.9 11.8 6745.0 10214.9 17.1 
June 914.7 2490.9 3405.6 11.1 7110.8 10516.4 16.7 
Sept. 910.6 2656.5 3567.1 9.3 7175.0 10742.1 13.2 

   Dec. 925.9 2566.4 3492.3 13.9 7419.7 10912.0 10.7 

2013         
March 978.3 2713.8 3692.1 6.4 7524.4 11216.5 9.8 
June 975.5 2640.5 3616.0 6.2 7719.3 11335.3 7.8 
Sept. 997.8 2762.9 3760.7 5.4 7546.6 11307.3 5.3 

   Dec. 1039.2 2955.7 3994.9 14.4 7942.6 11937.5 9.4 

2014               
March 1111.5 3553.1 4664.6 26.3 8200.0 12864.6 14.7 

        June 1136.3 3651.8 4788.1 32.4 8500.7 13288.8 17.2 
Sept. 1228.7 3258.7 4487.4 19.3 8763.5 13250.9 17.2 
Dec. 1188.2 3619.8 4808 20.4 8958.9 13766.9 15.3 

2015               
Mar. 1216.2 4058.8 5275 13.1 9116.7 14391.7 11.9 
June 1261.6 4139.9 5401.5 12.8 9354.4 14755.9 11.0 
Sep. 1282.3 3959.3 5241.6 16.8 9478.5 14720.1 11.1 

*Quasi Money = Resident Time and Savings Deposits, Margins & Foreign Currency Deposits. 
 
Source:  Central Bank of Oman. 
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Appendix Table 5 
Factors Affecting Broad Money (M2) 

(Rial Omani Million) 
 

  Sep. 2014 Sep. 2015 

Absolute 
Change in RO 

Million 
Sep.2015/2014 

% Change 
Sep. 

2015/2014 

1. Broad Money  (A+B) 13250.9 14720.1 1469.2 11.1 

    A. Money (M1) 4487.4 5241.6 754.2 16.8 

         a) Currency with public 1228.7 1282.3 53.6 4.4 

         b) Demand Deposits 3258.7 3959.3 700.6 21.5 

    B. Quasi Money 8763.5 9478.5 715.0 8.2 

         (Of which foreign cy. deposits) 1047.5 1154.0 106.5 10.2 

2. Foreign Assets (Net) 6761.6 5533.1 -1228.5 -18.2 

    Central Bank 6369.1 7124.1 755.0 11.9 

    Commercial Banks 392.5 -1591.0 -1983.5   

3. Domestic Assets 6489.3 9187.0 2816.9 41.6 

    A) Claims on Government (net) (i-ii) -5083.6 -4130.6 953.0   

         i) Government borrowings 661.4 2126.7 1465.3 221.5 

        ii) Government Deposits (-) 5745.0 6257.3 512.3 8.9 

    b) Claims on Pvt. Sector 15569.0 17668.4 2099.4 13.5 

    c) Claims on Public Enterprises 1921.6 2094.8 173.2 9.0 

    d) Other items (net) (-) 5917.7 6445.6 408.7 8.9 
 
Source:  Central Bank of Oman.         
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Appendix Table 4 
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Appendix Table 6 
Combined Balance Sheet of Conventional Banks 

(Rial Omani Million) 
 

  2013 2014 Sep. 
2014 

Sep. 
2015 

% Change  
  Sep.2015/14 

Cash and deposits with CBO 1,537.7 1,979.0 1,865.8 4,235.0 127.0 
Due from H/O, branches and affiliates 
abroad 452.3 390.9 407.1 404.5 -0.6 
Due from other banks abroad 1,424.4 1,436.2 1,394.1 1,447.1 3.8 
Total Credit 15,177.4 16,898.4 16,511.3 18,168.9 10.0 

a) Credit to Government 18.4 21.7 18.7 6.3 -66.3 
b) Credit to public enterprises 1,731.1 1,973.1 1,878.3 2,057.7 9.6 
c) Credit to private sector 13,262.2 14,704.0 14,437.2 15,891.0 10.1 

(Of which in foreign currency) 1,341.1 1,581.7 1,589.1 1,524.1 -4.1 
d) Credit to non-residents 165.8 199.6 177.2 213.9 20.7 

Securities 2,550.3 2,912.9 3,008.7 2,681.1 -10.9 
a) Treasury Bills 0.0 0.0 0.0 408.4 - 
b) Government Development Bonds 567.5 564.0 566.7 750.0 32.3 
c) CBO CDs 1,247.0 1,323.0 1,427.1 0.0 -100.0 
d) Domestic Shares 149.1 156.9 190.0 150.9 -20.6 
e) Other domestic securities 84.5 160.3 137.6 723.9 426.2 
f) Foreign securities 502.2 708.6 687.4 647.9 -5.7 
Net fixed assets 189.0 209.7 191.6 206.6 7.9 
Other assets 1,024.6 994.2 1,226.4 804.8 -34.4 

TOTAL ASSETS / LIABILITIES 22,355.6 24,821.3 24,605.0 27,948.0 13.6 
Total Deposits 15,586.2 17,278.9 17,113.5 18,140.7 6.0 

a) Government deposits 4,504.3 4,959.4 5,163.2 5,257.9 1.8 
b) Deposits of public enterprises 935.4 879.7 974.7 1,056.3 8.4 
c) Deposits of Private Sector 9,857.6 11,184.3 10,719.4 11,575.6 8.0 

i) Demand 2,985.9 3,740.9 3,357.6 3,849.2 14.6 
ii) Savings 3,384.2 3,992.6 3,852.3 4,273.7 10.9 
iii) Time 3,371.6 3,306.6 3,388.1 3,178.4 -6.2 
iv) Commercial prepayments 116.0 144.2 121.4 274.3 125.9 

(Of which in foreign currency) 681.6 860.6 736.3 863.3 17.2 
d) Deposits of non-residents 288.9 255.5 256.2 250.9 -2.0 

Due to H/O, branches and affiliates abroad 363.5 426.1 322.7 280.7 -13.0 
Due to other banks abroad 988.5 1,121.7 1,385.1 3,242.4 134.1 
Core capital and reserves 3,009.0 3,244.2 2,886.8 3,276.9 13.5 
Supplementary capital elements 633.1 651.4 694.7 705.3 1.5 
Specific provisions and reserved interest 560.8 597.0 596.6 631.4 5.8 

(Of which general provisions) 197.2 218.7 211.5 235.1 11.2 
Other Liabilities 1,214.6 1,502.0 1,605.6 1,670.6 4.0 
 
Source:  Central Bank of Oman.           
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Appendix Table 7 
Combined Balance Sheet of Other Depository Corporations 

(Rial Omani Million) 
 

  2013 2014 Sep. 
2014 

Sep. 
2015 

% Change  
  Sep.2015/14 

Cash and deposits with CBO 1,610.4 2,110.5 1,961.5 4,495.1 129.2 
Due from H/O, branches and affiliates 
abroad 452.3 390.3 410.9 404.6 -1.5 
Due from other banks abroad 1,502.0 1,492.3 1,481.2 1,466.6 -1.0 
Total Credit 15,611.8 17,948.0 17,415.8 19,669.4 12.9 

a) Credit to Government 18.4 21.7 18.7 6.3 -66.3 
b) Credit to public enterprises 1,731.1 1,973.1 1,878.3 2,057.7 9.6 
c) Credit to private sector 13,690.5 15,735.8 15,328.3 17,377.2 13.4 

(Of which in foreign currency) 1,346.3 1,587.3 1,599.0 1,528.9 -4.5 
d) Credit to non-residents 171.8 217.3 190.6 228.2 19.8 

Securities 2,654.5 2,957.8 3,068.4 2,733.5 -11.0 
a) Treasury Bills 0.0 0.0 0.0 408.4 - 
b) Government Development Bonds 567.5 564.0 566.7 750.0 32.3 
c) CBO CDs 1,247.0 1,323.0 1,427.1 0.0 -100.0 
d) Domestic Shares 149.7 158.4 191.6 155.5 -18.7 
e) Other domestic securities 113.9 190.8 168.7 754.9 347.5 
f) Foreign securities 576.5 721.5 714.3 664.8 -7.0 
Net fixed assets 221.8 243.8 224.7 240.0 6.8 
Other assets 849.5 862.6 988.5 726.1 -26.5 

TOTAL ASSETS / LIABILITIES 22,902.3 26,005.2 25,551.0 29,735.4 16.4 
Total Deposits 15,758.0 17,967.8 17,543.3 19,472.6 11.0 

a) Government deposits 4,570.7 5,133.4 5,264.8 5,783.6 9.9 
b) Deposits of public enterprises 935.4 948.4 982.8 1,180.4 20.1 
c) Deposits of Private Sector 9,963.0 11,630.4 11,039.4 12,257.4 11.0 

i) Demand 3,036.1 3,865.4 3,443.4 4,072.7 18.3 
ii) Savings 3,414.1 4,090.0 3,921.4 4,430.9 13.0 
iii) Time 3,393.3 3,523.0 3,544.6 3,452.0 -2.6 
iv) Commercial prepayments 119.6 152.0 130.1 301.7 132.0 

(Of which in foreign currency) 682.8 862.9 737.7 877.0 18.9 
d) Deposits of non-residents 288.9 255.6 256.2 251.1 -2.0 

Due to H/O, branches and affiliates abroad 378.0 514.4 391.9 340.6 -13.1 
Due to other banks abroad 997.2 1,190.6 1,456.1 3,289.0 125.9 
Core capital and reserves 3,248.6 3,479.3 3,125.9 3,512.0 12.3 
Supplementary capital elements 632.3 651.5 694.8 705.3 1.5 
Specific provisions and reserved interest 567.8 612.9 610.0 654.3 7.3 

(Of which general provisions) 204.0 233.3 224.1 255.3 13.9 
Other Liabilities 1,320.5 1,588.8 1,728.9 1,761.7 1.9 
 
Source:  Central Bank of Oman.           
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Appendix Table 8 
Weighted Average Interest Rates 

(Percent per annum) 

            Deposits Lending 

  Total RO Total FCY 
Total 

Deposits Total RO Total FCY Total Lending 
  Deposits Deposits (RO+Fcy) Lending Lending (RO+Fcy) 

Jan-13 1.313 0.974 1.266 5.664 2.343 5.202 

Feb-13 1.320 1.008 1.278 5.627 2.418 5.173 
Mar-13 1.278 0.998 1.241 5.584 2.366 5.134 

Apr-13 1.269 0.985 1.232 5.559 2.383 5.127 
May-13 1.247 0.966 1.210 5.535 2.462 5.110 

Jun-13 1.247 0.928 1.205 5.514 2.294 5.060 
Jul-13 1.248 0.924 1.207 5.464 2.362 5.024 

Aug-13 1.235 0.904 1.193 5.481 2.283 5.017 
Sep-13 1.236 1.005 1.206 5.463 2.336 5.023 

Oct-13 1.192 0.949 1.162 5.456 2.263 5.002 
Nov-13 1.177 0.883 1.141 5.430 2.262 4.980 

Dec-13 1.171 0.908 1.138 5.409 2.303 4.963 
Jan-14 1.141 0.836 1.106 5.397 2.259 4.935 

Feb-14 1.116 0.906 1.091 5.353 2.290 4.900 
Mar-14 1.100 0.951 1.084 5.326 2.305 4.874 

Apr-14 1.081 0.953 1.068 5.281 2.351 4.852 
May-14 1.049 0.911 1.035 5.250 2.366 4.827 

Jun-14 1.041 0.933 1.030 5.207 2.363 4.756 
Jul-14 1.046 0.942 1.035 5.181 2.456 4.778 

Aug-14 1.047 0.868 1.028 5.204 2.445 4.785 
Sep-14 1.030 0.908 1.017 5.163 2.441 4.752 

Oct-14 1.009 0.886 0.995 5.138 2.404 4.728 
Nov-14 1.006 0.830 0.986 5.118 2.406 4.711 

Dec-14 0.986 0.870 0.972 5.080 2.378 4.672 
Jan-15 0.953 0.860 0.942 5.062 2.386 4.655 

Feb-15 0.952 0.841 0.940 5.051 2.405 4.649 
Mar-15 0.915 0.826 0.905 5.010 2.398 4.606 

Apr-15 0.908 0.842 0.901 4.945 2.434 4.569 
May-15 0.908 0.889 0.905 4.948 2.407 4.570 

Jun-15 0.885 0.857 0.882 4.859 2.410 4.495 
Jul-15 0.910 0.851 0.903 4.812 2.463 4.469 

Aug-15 0.895 0.863 0.891 4.791 2.487 4.464 
Sep-15 0.894 0.847 0.888 4.790 2.511 4.471 

Source:  Central Bank of Oman 
 






